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Independent Auditor's Report 

To the Members of Wounded Warriors Canada 

We have audited the accompanying financial statements of Wounded Warriors Canada (the 

"Organization") which comprise the statement of financial position as at March 31, 2016 and 

the statements of changes in restricted net assets, operations and cash flows for the three 

month period then ended, and a summary of significant accounting policies and other 

explanatory information. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 

statements in accordance with Canadian accounting standards for not-for-profit organizations, 

and for such internal control as management determines is necessary to enable the 

preparation of financial statements that are free from material misstatement, whether due to 

fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. 

Those standards require that we comply with ethical requirements and plan and perform the 

audit to obtain reasonable assurance about whether statements are free from material 

misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor's 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error. In making those risk assessments, the auditor 

considers internal control relevant to the entity's preparation and fair presentation of the 

financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

entity's internal control. An audit also includes evaluating the appropriateness of accounting 

policies used and the reasonableness of accounting estimates made by management, as well as 

evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our qualified audit opinion. 
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Basis for Qualified Opinion 

In common with many not for profit organizations, the Organization derives revenues from 

revenue the completeness of which is not susceptible to satisfactory audit verification. 

Accordingly, verification of these revenues was limited to the amounts recorded in the records 

of the Organization. Therefore, we were not able to determine whether any adjustments 

might be necessary to income, excess of income over expenses and cash flows from operations 

for the three month period ended March 31, 2016, current assets as at March 31, 2016 and 

unrestricted net assets as at January 1 and March 31, 2016. 

Qualified Opinion 

In our opinion, except for the possible effect of the matter described in the Basis for Qualified 

Opinion paragraph, the financial statements present fairly, in all material respects, the financial 

position of the Organization as at March 31, 2016 and the results of its operations and cash 

flows for the three month period then ended in accordance with Canadian accounting 

standards for not-for-profit organizations. 

Chartered Accountants , Ontario 

Licensed Public Accountants 
	

September 28, 2016 
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Wounded Warriors Canada 

Statement of Financial Position 

As at 

Assets 

Current 

Cash 

Accounts receivable 

HST receivable 

Prepaid expenses and deposits 

March 31, 

2016 

$ 	658,122 

39,350 

28,430 

December 31 

2015 

(Note 9) 

$ 	587,264 

235,570 

34,967 

85,780 

725,902 943,581 

Capital assets (Note 4) 20,525 21,636 

Restricted investments (Notes 4 & 5) 202,614 201,853 

Due from unrestricted funds  (Note 5) 500,000 500,000 

$ 1,449,041 $ 1,667,070 

Liabilities 

Current 

Accounts payable and accrued liabilities $ 	44,740 $ 	8,276 

Government remittances payable 10,644 4,850 

Deferred revenue 61,841 61,841 

117,225 74,967 

Due to restricted funds (Note 5) 500,000 500,000 

617,225 574,967 

Net Assets 

Restricted net assets (Note 5) 702,614 701,853 

Unrestricted net assets 129,202 390,250 

831,816 1,092,103 

$ 1,449,041 $ 1,667,070 

Commitments (Note 7) 

Approved on behalf of the Board 

Director Director 

The accompanying notes are an integral part of these financial statements. 
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Wounded Warriors Canada 

Statement of Changes in Restricted Net Assets 

Period Ended 

Period from 
January 1 to Year Ended 
March 31, December 31 

2016 2015 
(Note 9) 

Balance, beginning of period $ 	701,853 $ 	500,000 

Interest income 761 1,853 

Allocated to restricted fund - 200,000 

Balance, end of period $ 	702,614 $ 	701,853 

The accompanying notes are an integral part of these financial statements. 
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Wounded Warriors Canada 

Statement of Operations 

Period Ended 

Period from 
January 1 to Year Ended 
March 31, December 31 

Income 
Donations 

2016 

$ 	342,156 

2015 
(Note 9) 

$ 2,404,784 

Administrative expenses 
Programs 453,060 1,599,515 

Office salaries 76,297 226,034 

Professional fees 19,260 74,461 

Advertising and promotion 17,809 84,609 

Office and general 14,106 58,562 

Vehicle expenses and maintenance 9,335 50,602 

Bank charges 8,981 40,537 

Telephone 797 5,681 

Insurance 1,239 4,111 

Amortization 1,559 7,795 

602,443 2,151,907 

Excess (deficiency) of revenues over expenses (260,287) 252,877 

Allocation to restricted funds (761) (201,853) 

Balance, beginning of period 390,250 339,226 

Balance, end of period $ 	129,202 $ 	390,250 

The accompanying notes are an integral part of these financial statements. 

5 



Wounded Warriors Canada 

Statement of Cash Flows 

Period Ended 

Period from 
January 1 to Year Ended 
March 31, December 31 

Cash flows from (used in): 

Operating activities 
Excess (deficiency) of revenues over expenses 
Items not impacting cash: 

Amortization 

Changes in non-cash working capital items (Note 6) 

2016 

$ 	(260,287) 

1,559 

330,795 

2015 
(Note 9) 

$ 	252,877 

7,795 

(122,282) 

72,067 138,390 

Investing activities 
Acquisition of capital assets (447) (2,451) 
Increase in investments (761) (1,853) 

(1,208) (4,304) 

Increase in balance 70,859 134,086 

Balance, beginning of period 587,264 453,178 

Balance, end of period $ 	658,122 $ 	587,264 

The accompanying notes are an integral part of these financial statements. 
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Wounded Warriors Canada 

Notes to Financial Statements 

March 31, 2016 

1. Purpose of the organization 

Wounded Warriors Canada is a registered charity and incorporated without share 

capital pursuant to the Corporations Act of Canada. 

The Organization's purpose is to provide funding and respond to the needs of wounded 

soldiers and family members. It also supports other similar charities and provides 

transportation services to assist war veterans and other wounded soldiers. The 

Organization has changed its year end from December 31 to March 31. 

2. Significant accounting policies 

The financial statements were prepared in accordance with Canadian accounting 

standards for not-for-profit organizations and include the following significant 

accounting policies: 

(a) 	Use of estimates 

The preparation of financial statements in conformity with Canadian accounting 

standards for not-for-profit organizations requires management to make 

estimates and assumptions that affect the reported amount of assets, liabilities, 

disclosures of contingent assets and liabilities at the date of the financial 

statements, and the reported amounts of revenue and expenses during the 

reporting period. Estimates are required in determining the useful lives of 

assets for amortization purposes, determining future cash flows when assessing 

assets for impairment and contingencies. These estimates are reviewed 

periodically and adjustments are made to income as appropriate in the year 
they become known. 
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Wounded Warriors Canada 

Notes to Financial Statements 

March 31, 2016 

2. 	Significant accounting policies (continued) 

(b) Fund accounting 

Revenues and expenses related to program delivery and administrative activities 

are reported as unrestricted funds. 

(c) Revenue recognition 

The Organization follows the deferral method of accounting for contributions. 

Donations are recognized when received. 

(d) Contributed services 

Volunteer and donated services contributed to the Organization in carrying out 

its operating activities are not recognized in these financial statements due to 

the difficulty in determining their value. 

(e) Capital assets 

Capital assets are recorded at cost, and amortized over their estimated useful 

lives using the following annual rates and methods: 

Asset 	 Rate 	 Method 

Computer equipment 	 30% 	 Declining balance 

Office furniture and equipment 	20% 	 Declining balance 

Telephone equipment 	 30% 	 Declining balance 

Vehicle 	 30% 	 Declining balance 

Leasehold improvements 	5 years 	 Straight line 

A capital asset is tested for impairment whenever event or changes in 

circumstances indicate that its carrying amount may not be recoverable. An 

impairment loss is recognized when the carrying amount of the asset exceeds 

the sum of the undiscounted cash flows resulting from its use and eventual 

disposition. The impairment loss is measured as the amount by which the 

carrying amount of the capital asset exceeds its fair value. 
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Wounded Warriors Canada 

Notes to Financial Statements 

March 31, 2016 

	

2. 	Significant accounting policies (continued) 

(f) Income taxes 

The Organization is a registered charity under the Income Tax Act and is exempt 

from income tax under Section 149(1)(1) of Income Tax Act. Registration remains 

valid so long as the Organization continues to fulfil the requirements of the Act 

and regulations in respect of registered charities. 

(g) Cash and cash equivalents 

The Organization's policy is to present bank balances and term deposits with a 

maturity period of three months or less from the date of acquisition under cash 

and cash equivalents 

(h) Financial instruments 

The Organization initially measures its financial assets and financial liabilities at 

fair value. The organization subsequently measures all its financial assets and 

financial liabilities at amortized cost except for marketable securities quoted in 

an active market, which it chose to measure at fair value. Changes in fair value 

are recognized in the statement of operations. Financial assets measured at 

amortized cost include cash and investments. Financial liabilities measured at 

amortized cost include accounts payable and accrued liabilities. The 

organization's financial assets measured at fair value include marketable 

securities (Treasury bills and government bonds). The fair value of these listed 

investments have been measured using the bid price. 

	

3. 	Restricted investments 

The restricted investment consists of a term deposit, carried at amortized cost and 

earning interest at 1%. It matures September 15, 2016. 
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Wounded Warriors Canada 

Notes to Financial Statements 

March 31, 2016 

4. Capital assets 

Capital assets consist of the following: 
March 31 December 31 

2016 	2015 

(Note 9) 

Accumulated 	Net Book 	Net Book 

Cost 	Amortization 	Value 	Value 

Vehicles $ 	24,562 $ 	15,099 $ 	9,463 $ 	10,230 

Computer equipment 6,446 2,986 3,460 3,741 

Office furniture and equipment 7,718 2,956 4,762 5,012 

Telephone equipment 1,500 922 578 625 

Leasehold improvements 4,504 2,242 2,262 2,028 

$ 44,730 $ 	24,205 $ 	20,525 $ 21,636 

5. Restricted assets 

The restricted investment is to ensure Wounded Warriors Canada is able to honour 

their 10 year, $400,000 Wounded Warriors Canada Doctoral Scholarship the 

organization committed to in February, 2013. The remaining $301,853 has been 

restricted to other specific programs. 
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Wounded Warriors Canada 

Notes to Financial Statements 

March 31, 2016 

6. Changes in non-cash working capital items 

Cash flows provided by (used in): 

March 31 

2016 

December 31 

2015 

(Note 9) 

Accounts receivable $ 	235,570 $ 	(179,303) 
HST receivable (4,383) 41,784 

Prepaid expenses and deposits 57,350 64,480 

Accounts payable and accrued liabilities 42,258 (39,130) 
Deferred revenue (10,113) 

$ 	330,795 $ 	(122,282) 

7. Commitments 

Pursuant to lease agreements for the rental of premises the Organization is committed 

to future minimum lease payments as follows: 

2017 $ 	36,044 

2018 41,124 

2019 41,124 
2020 41,124 
2021 and thereafter 54,832 

$ 	214,248 
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Wounded Warriors Canada 

Notes to Financial Statements 

March 31, 2016 

	

8. 	Financial instruments and risk management 

The Organization is exposed to the following risks related to its financial assets and 

liabilities. The Organization is not exposed to credit risk, interest rate risk, currency risk, 

market risk, other price risk, or any significant concentrations of risk. The following 

financial risk assessment has remained unchanged from prior year. 

(a) Liquidity risk 

The Organization is exposed to the risk of being unable to honour its financial 

commitments by the deadlines set out under the terms of such commitments. 

The Organization is exposed to this risk mainly through its accounts payable and 

accrued liabilities. Senior management manages the Organization's cash 

resources based on financial forecasts and anticipated cash flows. 

(b) Fair value 

The fair value of the Organization's financial instruments approximates their 

carrying values because of their short-term nature. 

	

9. 	Comparative figures 

The comparative figures are for the year ended December 31, 2015. The Organization 

has changed its year end to March 31, therefore the current year figures are for the 
three month stub period ended March 31, 2016. 
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